
Daily  fantasy  sports  rivals
to merge
By Philip Marcelo, AP

BOSTON — Daily fantasy sports rivals DraftKings and FanDuel
have  agreed  to  merge  after  months  of  speculation  and
increasing  regulatory  scrutiny.

The two companies made the announcement Friday, saying the
combined organization would be able to reduce costs as they
work to become profitable and battle with regulators across
the country to remain legal.

The companies have each raised millions of dollars through
investors and sponsorship deals, but state attorneys general,
lawmakers and regulators have questioned whether their online
games — in which players pick teams of real life athletes and
vie for cash and other prizes based on how those athletes do
in actual games — amount to illegal sports betting.

The companies said in their statement that the merger, which
still  requires  federal  approval,  would  help  them  more
efficiently  lobby  policymakers  for  a  “standard  regulatory
framework” for the relatively new industry, which grew out of
the traditional season-long fantasy sports competitions played
by millions of Americans.

DraftKings CEO Jason Robins, who would take over as chief
executive of the new company, said the merger also would help
the companies develop a better product — like offering more
varied  contests,  developing  loyalty  programs  and  improving
their website features.

“Being  able  to  combine  DraftKings  and  FanDuel  presents  a
tremendous opportunity for us to further innovate and disrupt
the sports industry,” said FanDuel CEO Nigel Eccles, who would
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become the combined company’s board chairman.

The  deal,  which  has  been  rumored  for  months,  has  raised
questions among analysts about whether the merging of two
companies that represent about 90 percent of the daily fantasy
sports market would violate federal anti-trust laws. Larger
companies like Yahoo, ESPN and CBS Sports dominate the broader
fantasy industry, but are relatively small players in daily
fantasy.

The  companies  didn’t  address  regulatory  concerns  in  their
announcement.

It’s  also  not  yet  clear  how  the  merger  will  work  on  a
practical level.

Financial terms were not disclosed Friday and the companies
will maintain their separate brand names and operations until
the deal is finalized, likely later in 2017.

The combined company is expected to be co-headquartered in New
York and Boston under the agreement. DraftKings is currently
based in Boston and FanDuel in New York.

And seats on the board of directors would be split evenly
between  the  two  companies,  with  three  directors  from
DraftKings, three directors from FanDuel and one independent
director.


