Mike Kraft - President

Fallen Leaf Lake Community Services District
P.O. Box # 9415

South Lake Tahoe, CA 96158

Response to “Notice of Intention to Circulate Recall Petition” (attached)

FLL CSD — Partial items accomplished since January 2008

Signed six-year contract with new Store/Café — Marina Concessionaire with base rent of
$110, 000 per year that achieves minimum projected financial targeted need of the CSD
and open book financial agreement. Fallen Leaf Landings last offer included a
$75,000.00 base rent with a closed book financial agreement. This is a $35,000.00
increase in the base rent agreement to the district. This was accomplished with large
support from many members of the community.

Rebuilt East side of marina at a cost of under $100,000.00, previous boards had estimated
up to $250,000.00 of cost.

Installed 1* and only mandatory Hot Water boat decontamination system in California.
TRPA Approval — We have made significant headway in completing requirements
required to obtain sign-off on the permit for the community area. Projected TRPA sign
off date will be in late 2010.

Re-stain Old Store Building & Fire Station

Extensive repair of boilers and boiler system in New Store

Repaired bathroom & kitchen floors in New Store

Major repairs to the railing around marina shack (old railing unsafe)

Hired a general manager responsible for assets of District to become compliant with State
law

Approved and implemented CSD website

Name Date



NOTICE OF INTENTION TO CIRCULATE RECALL PETITION

TO THE HONORABLE MICHAEL KRAFT: Pursuant to Section 11020, California Elections Code, the
undersigned registered qualified voters of Fallen Leaf Lake Community Services District, in the State of California,
hereby give notice that we are the proponents of a recall petition and that we intend to seek your recall and removal
from the office of Director in the Fallen Leaf Lake Community Services District, California, and to demand ¢lection of
a successor in that office.

The grounds for the recall are as follows:

In March , 2010, 350 members of the Fallen Leaf community asked Director Krafl to resign his seat on the
Community Services District board, based upon their disapproval of his conduct as a board member and his
unresponsiveness to his constituency, whose numerous petitions to the board in regard to management of the
distriet’s facilities he consistently ignored. Director Kraft's refusal to resign at the request of a majority of
those he was elected to represent, as well as the gravity of the financial issues now facing the district, merits
the recall election we hereby intend to seck.
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A copy of this notice and proof of service will be filed with the El Dorado County Elections Official.

Elections Code section 11023, (a) Within seven days after the filing of the notice of intention, the officer sought to be
recalled may file with the elections official an answer, in not more than 200 words, to the statement of the proponents.
(b) If an answer is filed, the officer shall, within seven days after the filing of the notice of intention, also serve a copy
of it, by personal delivery or by ccmf'c.d mail, on one of the proponents named in the notice of i mmnuan

( ¢} The answer shall be signed and shall be accompanied by the printed name and busi or ¢ address of the
officer sought to be recalled.
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